RURAL INDEBTEDNESS                            ^:

thus- in Europe for co-operative credit banks, as then- VL:;; alrr;^'. it
number of successlul indigenous so::etie$ known as ?:::;" :V corn;: arable
to the Friendly and Building Societi^ ot Great Britain. He- s-4J^:j.i
that the starting of agricultural co-operative banks should bj enc^i;;^;--.!
by the Government by legislation and suitable indirect means, although
personal devotion and zeal were neces^r* for success. He summed up
his conclusions in the tv;o words, " Find Raifieisen \ In iSyy ihe Madras
Government reviewed his report but shelved the "whole question bv
declaring that it was uiiiuxessaiv to take a:iv action on k, as rural credi:
in their opinion was no: an urgent problem.1 In the niean'AIIe,
Dupernex of the United Provinces Civil Service had published an
interesting book entitled T/v Peoples Bcjiks of lr.d:z* The idea of
co-operation thus su^^ested and brought to public notice in :h:< v^rk
and Xicholbon's report now btr^an to bear irizit. In piri^ or tlie United
Provinces, the Punjab and Bengal, souie district omcers established a
few pioneer co-operative ^ocietiL-s on their own initiative. These efforts
were, however, scattered and iinco-ordinated and it was also realized that
no real advance was possible without the help of special legislation.
the joint-stock Companies Act with its elaborate provisions being
obviously unsuitable for the cooperative rural banks.- The Famine
Commission of 1901 gave a further stimulus to the idea oi co-operation
by stronglv recommencing the estSLbiiahineni of the Raiffeisen type of
village banks. In the same year Lord Curzon's Government appointed
a strong committee ur.dtrr Sir Edward Law after ascertaining the views of
local Governments on Nicholson's report. The Committee received the
benefit of the advice of the late Henry \VbLS. in his time the greatest
English authority on co-operation. Their recommendations were follow-
ed by the introduction of a bill in the Imperial Legislative Council by
Sir Denzil Ibbetson in 1903, and this was passed as Act X of 1904 and
was entitled the Co-operative Credit Societies Act, 1904.

But the subject of co-operation is sufficiently important to deserve
a chapter to itself.
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